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Africa’s resource abundance

• Africa is blessed with an exceptional abundance of mineral 

resources including cobalt, coltan, uranium, niobium, etc

• D.R. Congo’s mineral wealth is estimated to be worth USD 24 

trillion (Mining Africa, 2019)

• Those resources are of strategic interest for the defense, 

space and electronic industries

• Nigeria, Angola, Congo and Sudan have sizable oil reserves

• South Africa is also richly endowed: Platinum, Chromium, 

Gold, Diamonds, Coal



The paradox of plenty
• Many resource-rich African countries have failed to translate its 

abundant resources into prosperity for its populations

• Instead of bringing prosperity, the abundance has caused 

dismal growth performance, environmental degradation, armed 

conflicts.

• Africa’s youth is desperate  because the much touted growth in 

Africa does not create jobs: it is skewed towards tiny elites that 

use their political connections to gain from resource booms

• After the collapse of the resource boom, many resource-

dependent countries are seeking IMF bailout again (Angola, 

Congo Brazza)



Extent of dependence on Primary commodities and 

Resource curse factors in Select African Countries

Country Single commodity

dependence (% of

total exports)

Main commodity Resource-related economic, social and institutional 

factors 

Angola 92 Crude oil Civil war, overspending of rents during boom, price volatility,

crowding out, ineffective planning, authoritarian government

Congo 57 Crude oil Civil war, price volatility, crowding out of other investments 

Gabon 70 Crude oil Price volatility, crowding out, ineffective 

planning, authoritarian government 

Nigeria 96 Crude oil Separatist war (Biafra), endemic corruption, authoritarian

governments, price volatility, ineffective development

planning

Equatorial 

guinea 

91 Crude oil Authoritarian government, corruption, price volatility 

Zambia 52 Copper Price volatility, ineffective development 

planning, overspending 

Burundi 57 Coffee beans Authoritarian regimes, price volatility 

Ethiopia 62 Coffee beans Authoritarian regimes, price volatility 

Uganda 83 Coffee beans Authoritarian regimes, price volatility, ineffective planning 

Malawi 59 Tobacco Price volatility 

Niger 59 Uranium Authoritarian government, foreign domination 



Theoretical explanations: resource curse 

thesis
• Windfall gains due to resource booms cause governments 

to spend irresponsibly (Gelb 1988)

• Slow growth due to poor  management of state assets as 

government official do not need to be accountable to 

citizens (Auty 1993; Sachs and Warner 1995)

• Countries that experience a resource bonanza tend to be 

corrupt, people are lazy because of easy riches, crowding 

out of industrial and human capital ( Sachs and Warner 

1995; Gylfason 2001)

• Currency appreciation and Dutch disease (Auty, 2001, 

Gylfason 2004)



Institutional factors

• Natural resources facilitate the emergence of authoritarian 

regimes, which weakens institutions and gives rise to 

inefficient governance of resource rents (Jensen and 

Wantchekom 2004)

• Resource abundance has also been connected to poor 

institutions (Wantchekon (2002) and Robinson, et al. (2006)

• For Robinson et al. (2006), resource booms create perverse 

incentives for economic decision making.

• Countries with institutions that promote accountability are 

able to avoid resource curse



Resource-driven civil wars

• Resource-rich, low income countries fail to harness the benefits of 

these resources, that results in civil wars for the control (Collier and 

Hoeffler 2005)

• Mechanisms linking civil wars to resources include greed and 

grievance Fearon and Ross 2002; Laitin 2003; Collier and Hoeffler

2005)

• Armed groups finance their predation from the resource proceeds 

(Mähler, Shabafrouz and Strüver 2011; Mohanty 2018)

• Foreign entities and corporation as rarely  cited in those the 

financing mechanisms of these civil wars, but they are often the 

main suppliers, customers and beneficiaries



Civil wars linked to natural resource wealth in 

Africa 1990-present

Country Period of conflict Resources 

Angola 1975-2003 

Central African Republic 2012-2016 Oil, uranium, diamonds 

Congo (Republic of) 

Democratic Republic of 

the 

Congo 

1960-1965; 

1996-1997; 

1998- now 

Copper, 

diamonds,

gold, cobalt, 

coltan

Liberia 1986-1996 Timber, Diamonds,

iron rubber, 

Gold 

Sierra Leone 1991-2000 Diamonds 

Sudan 1983-2005 Oil 

South Sudan 

2013-2018 Oil 



Beyond resource curse thesis: foreign 

influence

• The role played by outside actors is overlooked 

in conventional  resource curse mechanisms 

(Ross 2004).

• Congo is a typical example of the crippling 

influence of foreign actors



Video



Strategic rivalry

• Foreign powers compete for the control of resources that are of strategic 

importance for their projection of power

USAFRICOM CHINAFRICA



LSE-Listed Mining & Oil companies 

incorporated in Tax Havens with ops in Africa
Company Place of 

Incorporation

Resource Countries of Operations in 

Africa

Aquarius Platinum Ltd Bermuda Platinum South Africa, Zimbabwe 

Bellzone Mining Plc Jersey 
Iron ore, manganese, nickel, 

copper, platinum, chromium 

Guinea 

Bushveld Minerals Guernsey Iron ore, vanadium, tin, coal Madagascar, South Africa 

Centamin Plc Jersey Gold 
Burkina Faso, Cote d’Ivoire, 

Ethiopia. 

Central Rand Gold Ltd Guernsey Gold South Africa 

Chariot Oil & Gas Ltd Guernsey Oil Mauritania, Namibia 

Gem Diamonds Ltd British Virgin Islands Diamonds Botswana, Lesotho 

Generall Energy Jersey Oil Angola, Cote d’Ivoire, 

Ethiopia, 

Somalia 

Glencore Jersey Copper, iron ore, lead, zinc, coal, 

oil, nickel, platinum, chrome 
Burkina Faso, Cameroon, 

Chad, Congo, DRC, 

Equatorial Guinea, 

Mauritania, Namibia, South 

Africa, 

Tanzania, Zambia 



IS Structural transformation feasible in 

Resource-dependent Countries in Africa?

• Abundance of natural resources confines endowed countries in the 

illusion of “nature-given” wealth.

• Natural resources without technological knowledge become an 

immiserizing wealth (Habiyaremye and Soete 2011)

• Knowledge is the tree on which wealth grows (List 1841)

• Structural transformation enables resource-dependent countries to 

harness the forces of productive knowledge

• Shift resources in high productivity industries and climb the 

technology ladder (Ranis and Fei 1961; Kuznets 1966; Lall 1992; 

Habiyaremye and Soete 2011; UNCTAD 2016).



IS Structural transformation feasible in 

Resource-dependent Countries in Africa?

• Resource reallocation from low-productivity resource sector to high-

productivity manufacturing sector 

• Typical way to achieve the advantages of diversification 

• Static and dynamic gains (Ranis and Fei 1961; Tregenna 2008; 

Duarte and Restuccia, 2010; Lavopa and Szirmai, 2012). 

• The new structural economics literature postulates that structural 

changes should rely on firms specializing in industries consistent 

with comparative advantages determined by factor endowments 

(Lin, 2012). 



Building and Accumulating Technological 

Capabilities

• Requires time, resources and a continuous process of learning 

(Cimoli and Porcile, 2013). 

• An incentive system and embedded in a conducive institutional 

setting Lall (1992)

• Investing in technological learning in order to adopt, use and adapt 

technological know-how developed outside (Criscuolo and Narula, 

2008).

• Redeployment of the natural resource proceeds for the development 

of other sectors 

• The deepening of the financial sector is equally important in order to 

facilitate the mobilization of resources across sectors



Avoiding the perverse effects of natural 

resource abundance

• A strong commitment to achieving the structural 

transformation 

• Using existing competitive advantages 

• Confronting vested interests to promote 

economic diversification (Ross, 2002)

• Diversification has dynamic gains for balanced 

growth 



Conclusion

• Existing resource curse literature has shed light on a 

number of mechanisms that explain economic and social 

problems associated with the abundance of natural 

resources

• This explanation remains incomplete without including 

the corrupting influence of foreign ownership of land and 

resources

• As long as foreigners control African resources, capital 

flight will cripple Africa’s development and compel its 

youth to migrate


